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Has the euro been a failure?
Has the euro been a failure? Such a suggestion draws a fierce response from Brussels and
national capitals, and is perceived as tantamount to calling the EU into question.
But it is a legitimate question to ask. How should the euro be judged? Purely by the fact
that it has survived? Or by the fact that is has become a significant international reserve
currency? Or by comparing what its proponents said it would do for Europe with what has
actually happened? Has the euro helped Europe to address the economic and political
challenges facing it? Or has it made it harder to address these challenges, while also
creating new ones? Could a dismantling of the eurozone open the way for economic
recovery and an easing of political tensions? Or would it unleash unmanageable
economic and political instability?

Friday, 6 November 2015
15.00-15.15

Arrival of participants and registration

15.15-15.45

Afternoon tea

15.45-16.00

Welcome and introduction

16.00-17.45

Session 1: Has the euro project failed?
The euro was supposed to boost economic growth and
living standards, strengthen public finances and hence the
sustainability of welfare states. Politically, it was supposed to
bring EU member-states together, fostering a closer sense of
unity and common identity. Have these objectives been met?
Is the euro making it harder for economies to adjust to the
changes wrought by technology, globalisation and
demographics? Does the euro threaten the future of the EU?
How would the European economy have fared in the absence
of the single currency?
Speakers: Marco Buti, Paul De Grauwe, Ludger Schuknecht and
Poul Thomsen
Chair: Simon Tilford

17.45-18.15

Coffee break

18.15-20.00

Session 2: What needs to be done to prevent a break-up?
The eurozone’s economic prospects remain poor, with even
optimists expecting weak growth, low inflation and persistently
high unemployment. Pessimists fear that economic stagnation
combined with a worsening of relations between eurozone
governments could lead to revolts against the euro in
hardpressed countries. If they are correct, will these revolts be
the catalyst for eurozone governments to broker the necessary
deal to rescue the eurozone? What would such a deal look like?
Or could revolts be a trigger for a partial or full break-up of the
currency union?
Speakers: Marcel Fratzscher, Kevin O’Rourke, Jean Pisani-Ferry
and Lucrezia Reichlin
Chair: Christian Odendahl

20.00

Drinks reception

20.30

Dinner

Saturday, 7 November 2015
08.00-08.45

Breakfast

09.00-10.45

Session 3: The economic consequences of dismantling the
euro
The immediate impact of a dismantling of the euro would be
far-reaching financial dislocation, as contracts were
redenominated, capital controls imposed, risk re-priced and real
echange rates realigned. But what about the long-term effects
on economic growth, debt sustainability and finacial stability?
Would it improve or diminish Europe’s chances of confronting its
economic and demographic challenges? What would be the
distributional implications, both within and between countries?
Would floating exchange rates be consistent with the
maintenance or deepening of the single market?
Speakers: Nicholas Crafts, Stephen King, Hélène Rey and
André Sapir
Chair: Megan Greene

10.45-11.15

Coffee break

11.15-13.00

Session 4: The political consequences of dismantling the euro
The dismantling of the euro would be a blow to the credibility
of the EU in Europe and internationally. But would it help to
counter the rise of political populism by restoring some policy
autonomy to national governments? Or would it futher bolster
populist forces by discrediting established political elites?
What impact would it have on relations between countries?
Could the EU survive the inevitable tensions? Or is it possible
that it might preserve some of the economic and political
integration that has been achieved?
Speakers: Henrik Enderlein, François Heisbourg, Harold James
and Wolfgang Münchau
Chair: John Springford

13.00-14.45

Lunch debate: The UK, the EU and the eurozone
Like other neighbouring countries, the UK has suffered serious
collateral damage from the eurozone crisis.
Very weak domestic demand in the currency union has
undermined the British government’s attempt to rebalance the
UK economy. At the same time, the eurozone governments’
inability to plot a way out of the crisis has emboldened British
eurosceptics, who (with some justification) argue that the crisis
results from elites failing to understand the limits of integration.
What impact could the various scenarios for resolving the crisis
have on Britain’s membership of the EU?
Speakers: Angus Armstrong, Ed Balls, Richard Portes and
Paul Tucker
Chair: Charles Grant

15.15

Departure of participants
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